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NOTHE: 1. This summary of signifiecent reperts has been
prepared for the internal use of the Cffice
ef Current Intelligence. It does net
necesaarily represent s cemplete ceverage of
all current traffic in CIA er in the Office
of Current Intelligence.

2. Cemment repressnts the preliminery views of
the respensible analysts and net necessarily
the final view of the 0ffice of Current
Intelligence.

3. Marginsl letter indicstiens are defined as
fellewn:

AW — items indicating Seviet-Communist
intentiens or capabilities

"BY - important regional developments
net necessarily relsted to Seviet/
Cemmunist intentions er capabilities

64 - pther informatien indicating trends
and potential developments
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SECTION 1 (SOVIET) 50X1

50X6

"GN EASTKRN EURQPE. HUNGARY, Jewish Repajriates Believed to be Communist
Agente. As of 6 February 1951 a total of 81 Jewish repatriates had re-
turned to Hungary through Rumsnia from Israel. Rumanian prees accounts
emphasized that the Jews were returning full of disillusioament and
bitterness over the "tragic® situmtion of the Israell "paradise®. An
Israeli lLegation spokesman in Bucharest stated that in his opinion meny
of the returned individuals are agents of the Communist Party who were
sent out to Israel to agitate and are returning for propaganda purposes.

| 50X1
ng®  YUGOSLAVIA. Belgrade Radio Criticizes Stalin’s Bussian. Belgrade radio,

in a broadcast in Czech, notes that Cominform speakers claim that Russian
is the "language of the future®, that Marx learned Russian and that
Russian was the language of Lenin as well as that of the "great wise,
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and so on" Stalin. Belgrade radio points out that it was also the
language of Czarﬂichalaf II who spoke it without a Georglan accent.

Tugoslavs Attempt to Buy Tractors. The Yuszoslavs are attempting

to purchase through ECE 5-7,000 tractors and s number of agricultural
machines, spare parts and tools on credit terms extending over 7-9
years. The Yugoslavs propese to make repayment in' the export of grain
and estimate that the equipment purchased will enable them to expand
Yugoslav grain production by 156, the greater part of which would be
available for export to Western Burope. The Secretariat of ECE esti-
mates that, 1f this additional equipment is obtained by Yugoslavia,

the country could increase its tractive power from 5-8%, which would
contritute to & substantially increased grain output. The Yugoslav
delegate wishee US assistance in expediting early action on ite pro-
posel, stressing that even if half the theoretical increase in Yugoslav
export capabilities is reached within the next two yeare, Western
Buropean countries would effect considerable dollar savings The TS
delegation to ECE in Geneva is unabdble %o Judge the specific merits of
the Yugeslav proposal, but suggests that, if analysis of the Yugoslav
claims are substantianted, US assistance in concluding ser s of
this type would “pay hig dividends.®
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SECTION 2 gEASTERN)

"B" SYRIA. Cabinet Resigns. According to the Iragi radio, the Syrian Cabinet
of Prime Minister Nazim al-Qudsi tendered i resignetion te President
Hashim al-Atassi on the night of 9 March. | 50X1
COMMENT: Opposition to Qudsi's one-party Populist Government has steadily
incrsased in the last few weeks, spurred by the apparent political colla-
boration of Deputy Chief of Staff, Adib Shishakli, and Akrsm Hewrani,
lesder of the Arab Socialist Party. | | 50X1
Though no explanation of the cabinet crisis has yet been received, it is
quite possible that Hawrani is behind 1t.

ug" TRAN. Disorder Continues., Press and Embassy reports from Tehran state
that the extremist religious sect Fedayan-i-Islam ("Crusaders for Islam"),
to which the assassin of Premier Razmare bslonged, has openly acclaimed
the murder and threatened a further purge of those who betray the country
to foreigners. Leaflets of the organizetion, distributed Thursdey during
s demonstration in favour of the nationalization of the British-owned
Anglo-Iranian O0il Company, demanded the release of the assassin and threat-
ened to kill anyone who hormed him, Meanwhile, obviously Communist-inspired
crowds of leftist "peace partisans" demonstrated outside the US Embassy,
ghouting "death to MacArthur" and other anti-US slogans. US Embassy Tehran
reports that Parliament has refused to accept a government headed by Fahimi

and declined to pass urgently-needed leglslation 50X1
on the ground that there is now no legal government. | | 50X1
| | COMMENT: Both of the cited demonstrations 50X1

appear to have been orderly and not sufficiently alarming to persuade the
government to declare martial law. The threats uttered by the Fedayan are
similer to those made by the same organization a year and @ half ago when
Hajir, then Minister of Court, was murdered by an agssassin of the same
group. Nevertheless, the exploitation of the occasion by the Communists,
as well as the irresponsible action of Parliement, illustrates the need
for a firm hand to prevent the situation from deteriorating further, Al-
though the Shah might provide this firm direction, there is as yet no sign
that he will do so.

nAn  PAKISTAN. Militery Plot to Seize Contrel of Government Foiled. On 2 March,
Prime Minister Liaquet Ali Khan announced to the people of Pakistan that a
plot to unsettle the Government by violent means and to subvert the nation's
militery forces had been foiled by the arrest of (1) Major General Akbar
Khan, Pakistani Chisf of Staff, (2) his wife, (3) Brigadier M.A. Latif, a
brigede commander at Quetta, and (4) Feiz Ahmad Falz, editor of the {pro-
Communist) newspaper PAKISTAN TIMES. The Prime Minister stated that he
had been deeply shocked by the disclosure of the plot. He then continued at
gome length to commend the vigilance, discipline; and loyalty of the Pakistani
armed forces. According to press reports, it is-alleged that the plot was
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aimed et seizure of the Governor Genersl and Cabiret members of Pakisgtan

and establishment of a military dictatorshin. ‘ COMMENT 2 50X1
Political opposition to the present Pakisteni Government has been evident
for some time, but| | consistently emphasized the abso- 50X1

lute loyalty. of the armed forces. Discovery of this plot therefors comes
as something of a surprise, and the pains taken by the Prime Minister to
praise the Army's loyelty indicetes that the people of Fakistan may also

be unnerved by the news. On the basis of scanty information and assuming
the plot to be genuine, it appears that the plotters could heve been scti-
vated by two motives. The first of these motives is both political and
personal. Both Major General Akb:r Khean asnd Brigadier Latif have seemingly
been engaged in politicel intrigue. The Genersl is thought to owe his
present position to political faver and is disliked hy his fellow officers.
Furthermore, political activity in Pekistan has recently been intense,
since elections in the criticel province of the Punjab are scheduled to
teke place on 10 March. It is therefore pos«ible that certain of Prime
Minister Liaquat's political opponents have taken advantage of General
Akbar's position and threatened to unseat him if he did not cooperate with
them in unseating the present Government. The second possible motive is
more alarming. The Communists in Pakistan, though still fairly weak, have
been steadily geining in strength. There has been 1ittle to indicate that
they have successfully penetrated the Army, Nevertheless, the implication
in the plot of Falz Ahmad Faiz, generally believed tc be Pakisten’s leading
Communist, suggests thet the Comminists have been zble to exploit Akbar
Khan's emotions and personal smbitions to an extend not previously belisved
possible., An alternate, if improbable explanation for the reported arrests,
would be that Pakistan's Prime Minister, himself, is attempting both to
strengthen his regime end discredit his opposition by announcing a plet,

arresting a voluble Communist mouthpiece and simultaneocusly surplying 50X1
himself with an excuse for stringent security measures. _
| |IxpocHINA, | 50X1
50X1
50X1
ng" De_Latire Suspicicus of US Aims. De Lattre took the occasion of é

conference with STEM-Chief Blum to assert that it was only out of a "spirit

of liberation" and becszuse Governcr Tri in Tonkin had done a good job that

he (De Lattre) coentinued to allow the Vietnamese to run their own civil

affairs in Tonkin. The General peuinted out that he had the right to revoke

this "freedom" et any time, De Lattre further observed, in a "friendly

but apparently sincere tone" that he considsred the STEM cperation most

dangerous from a French point of view, and thst as a Frenchman he must

resist growing American influence in Indochina at the expense of France.

COMMENT: Although De Lattre is on sound S0X1
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legal ground regarding his authority in the military zone of Tonkin, the
sharp tone of his observations goes far towards confirming the Vietnamese
contention that French scceptence of US aid in Indochina is more for the
purpese of maintaining French influence than permitting the development
of an independent Vietnam.

mpA" BURMA. Ba Maw's Espousal of Communism. At a mass meeting on 3 March,
Dr. Bs Maw, the wartime Japanese puppet and leader of the Mshabama Party,
celled upron Burme either to complete its revolution or stagnate. He
advance a program of "revolutionary netionalism® calling for radical land
reform, industrial revolution and nationalization. Im the course of his
speech, Ba Maw made numercs references to Ho Chi Minh, Mao, znd Marx and
modestly claimed credit for fathering Marxism ‘n Burma. The meeting was
remerkable for the abssnce of Ba Maw's old conservative cronles and the
presence of the youthful leaders of the pro=Commmnist Workers and Peasants
Party (BWPP). US Embassy Rangoon comments that while Ba Maw could prohably
win a seat in Perliament, his party is not believed to constitute even a
potential threat to the Government. | | COMMENT: 50X1
This report confirms that the opportunistic Ba Maw views an alignment with
Communism as his best means of regeining power. It is questionable vhether he
could win a seat in Parliament on a purely Mahabama ticket, but an alliance
betwsen the BWPP and the astute and clever Ba Maw is potentially dangerous.

ng"  TNDONESIA. East Jave Lawlessness Increasing. The rapidly deteriorating
security situation in East Java is causing concern. One gang, estimeted
at 1,000 men in strength, is operating in the south Malang district and
recruits, consisting largely of demobilized army men, are joining deily.
About 100 rubber estates remain in the hands of squatters who demand full
back pay for as much as four years as the price.of the return of the pro-
perties to their legal owners. The UK Consul in Surabaya advises that he
is now recommending removal of personnel from British-owned estates to
more sscure arsas. Meanwhile Indonesian military euthorities assure the
US Consul that "sweeps" are coming soon. The US Consul opinesg that the
situstion will require large-scale eand ruthless measures. 50X1
COMMENT: Indonesian army control continues to be weakesi in 50X1
East Java largely due to poor military organization and discipline.

"B" NEW_ZEALAND. Government Remains Firm toward Waterfront Strike. At the
end of the third wesk of the waterfront strike, the Government is still
standing firm end retaining public support. The Waterside Union leader=
ship is now reportedly prepared to accept arbitration (hitherto refused)
but the Government sppears determined that there will be no return to the
stetus quo ante and is apparently intent on fostering & new union which
hot contain the Wetersiders' present militant leadership. b 50X1
COMMENT: New Zesland servicemen are continuing 50X1
to work ships at New Zealand ports. Mearwhile, the National Federation of
Lebor is considering what poliey it should adept toward the strikers, If
i the Federation deciles the strike is illegal, some of the support from
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other unions (refrigeration workers and miners now on sympathy strikes)
might be withdrawn from the Watersiders - an action which would somswhat
improve the labor situation. However; continuesd cargoe handling by the
military would be unpopular in sll union ranks.,

"A" CHINA. New Reports on the Presence of Sovist Personnel. The UK Military
Attache, Canton, who arrived in Hong Kong on 4 March, reports that the -
Kwangtung capital is "full of Soviets", that their number has increased
rapldly of late, that they are high=handed with Chinese officials, that
enti-Russlan sentiment amongst the public is obvious, that he did not
observe any Russien in uniform, and that he was of impression that most
Russians were Air Force personnsl. |
Meanwhile, a European missionary, who recentiy arrived in Hong Kong from
& town near Canton, states that he has never seen Soviet military personnel
in uniform, He has, however, seen many Russian sailers from Soviet ships
which now call at Centon. . Of S0X1
some 30 missionaries from 10 different Chinese Provinces interrogated by
US Qonsular authorities in Hong Kong, few h or heard of Russians
in interior areas. | GOMMENT: The fact that
few missionaries had observed Soviet personnel in inteérior aress does not 50X1
necescarily meen that none are thers. It is, however, likely that, with
fow exceptions--such as possibly Nanning, Hankow, etc,--the largest con-
centrations of Soviet personnel, military as well as civilian, in Chins
are to be found in East China. Although there have been reports of Soviets
in unifornm travelling in China, this is probably the exception rather than
the rule. ‘

50X1

"A" KOREA. Error in Number of Jet Aircraft Reported. 4 USAF spokesman has

announced that the reported sighting of 60 Communist jets over on ‘

8 March, was erroneous and that only 15 had been sighted. S0X1
COMMENT: Enemy jet aircraft continue to be sighted in the
Manchurian-Korean border area, It is known that the Communist possess
& considerable number of Soviet jet aircraft of advanced types and ) S50X1
have apparently been testing them under combat conditions in the Antung=-

Sinuiju area. Thus far, the Communist have not exhibited any great
number of jets at any one time.

"B" JAPAN. Koreen Espionsge Agents Arrested.CINCFE disclesed today that a

total of 45 North Korean secret agents have been taken’into custody

in Japan, while 100 others are still being -sought in connection with three
interlocking espionage rings which have been operating in Hokkaido,
Northern Honshu and the Osaka area., One of the rings, operated by North
Korean Labor Partv, (the Communist Party) worked in coordination with
leftist Korean ygroups in Japan, while 'an economic net operated by the
North Korean Trading Company, financed agents and provided transportation.
CINCFE has appointed a military commission to try the first group of 24

agents, against which the prosecutor believes he had a prima facle 50X1
case,
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"B" JAPAN. Prominent Communist Resigns. SUZUKI Tomin, the former Communist

editor of the "Yomiuri Shimbun", has formally submitted his resignation
from the Japan Communist Party on the grounds of his distaste for the
internel strife and "power politics® among Party leaders. Suzuki added
that he was not aware of any direct support for the Party from the Soviet
Union or Communist China. | ,  COMMENT: There have been
indicetions that the rift between the "internationalist" and "centralist"
factions has been on the mend. Suzuki's remarks indicate that dissersion

within the JCP may still be serious,
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"B" GERMANY, Tast Berlin Reports Asitate Berlin Utility Workers, Western
Allied authorities in Berlin are endeavoring to avoid intervention
in the city's public utilities dispute unless a serious emergency
develops, There are indications that the utility workers! determination
to strike for wage boosts mey be bolstered by reports in the east
Berlin press that the Bonn Govermment is not considering financial
ald to Berlin to meet the workers' demands, These reports may turn
the workers! criticism from the Berlin administration to the Boun
Finance Ministry. One union official has sugrested that the worker

nmay stage only a limited demonstration. | 5%3;11

"C" FRANCE, QCabinet Crisis Resolved, Although the French National
Assenbly last night approved Henri Queuille as Premier by a vote
of 359 to 205, agreement is not assured on the basic electoral
reform issue or on critical economic questions, Queuille is
apparently unable to secure a unanimous Radical turnsbout in favor
of the single-ballot proposal of the Popular Republicans (MRP),
but, since only a small nuwber of additional votes are required,
the "voting liberty"™ that the Radical Party has granted its
deputics on this issue should permit the necessary majority. Debate
is in prospect, however, on the question of financing a price-
stabilization fund for the pre~election period, because Queuille
has promised the Radicals that there will be no new taxes imposed
to support .this Socialist-sponsored measure, | | 50X1
| | COMUENT: ‘The bresk in the Ladicel 50X1
opposition to the single~ballot reform will probably settle the isrue,
in view of the agreement within the Third-Force coalition that some
anti-Comminist clectoral reform is essential., The economic measures
to be adopted by the Queunille Govermment will be merely expedients
pending election of a new Assembly. '

"B" SWITZERLAND, Swiss Seek ‘to Expedite Polish Coal Shimments, A private
delegation of Swiss importers of Polish coal has arrived in Warsaw to
expedite shipments of 60,000 tons of coal still to be delivered under
the trade sgreement expiring in June, 1951, Although the Poles ore
treating the matter carefully, in contrast to their behavior toward
the Norwegiens last fall, the Swiss believe that the Poles are evading
the present contract and wish to remegotiate the undelivered gquantity
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at the currently much higher price, The Swiss are prepared to negotiate
new prices on completion of the current contract but threaten to boyecott
the Polish coal market "after the present shortoge® if the Poles raise
prices now. ‘ COMMENTs In view of the developing 50X1
shortage of raw materials in Switzerland, the Swiss would be hard pressed
at the present time without Polish coal. However, the Swiss would carry
out thelr threat and end Polish coal imports once the current coal shortage
is over, This would in the long-run be harmful to the Poles because

under the 5-year trade agreement negotiated last year, the Poles will
receive important industrial equipment in return for their coal. The
careful attitude which the Pcles are maintainiag toward the Swiss is
cheracteristic of recent dealings between the Soviet bloc and the

Swiss, and indieates thalt a compromise may be achleved,

npn  UNITED KINGDOM, Cabinet Shuffle Strengthens Govermment, Foreign Secretar
Bevin hes transferred to the Cebinect sinecure of Lord Privy Seal[:::::::::%] 50X6
\ land been replaced at the Foreign Offdlce by Deputy 50X6
Prime Minister Morrison, Morrison!s former duties as Leader of the
House of Commons will be assumed by Home Secretary Chuter Ede, while
Viscount Addison, Leader of the House of Lords, will take over
Morrison's former responsibilities as Lord President of the Council.

| | COMMENT; This move, which ends a 50X1
period of mounting domestic frritation cver the absence of a healthy,
vigorous Forelgn Secretary means no change in 50X1

the broad lines of British foreign policy but puts the direction of
Britain's foreign policy into the hands of the only Labor leader
whose power, prestige, and influence within the Cabinet and the Labor
Party rivals that of Bevin and Attlee. Although inexperienced in the
handling of foreign affairs, Morrison's success as party manager will
facilitate his task of winning the support of the Parliamentary Labor
Party for his pelicies, Bevin's retention in the Cabinet will make
for contimnity in British foreign policy and for the contimuing
supremacy of the moderate Attlee~Bevin-Morrison group within the
Cabinet. Chuter Ede's reputation as a fair minded and competent
party regular will assist him in the discharge of his new duties,
although Morrison's political skill will be missed in matters of
party tacties. On balance, Attlee seems to have strengthened his
Government, and incidentally, to have greatly enhanced Morrison's
politicel chances in the latter’s potential rivalry with Aneurin
Bevan for the future leadership of the lLabor Party.

"Gt  DENMARK, Deley in MDAP Plsne Shipment, Postponement of delivery of
jet aircraft to Demmark from August Y51 to Jamuery '52 will adversely
affect Danish confidence in the US especially since certain necessary
air facilities are being readied by the earlier date at the specific
urging of the US, Morale of the airforce will decline if men remain
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idle because equipnent ls lacking,
COMMENL: The Danes, having decided to support NATO and realizing
only too well that their present position is exposed and the country
is practically unarmed, are readily depressed at any indication of
delay in delivery of nateriel,

ner  ARGENTINA. Perdn Congerned about. Politieal Unrest, PFPresident Perdn
is concerncd about reports that non-Peronista groups are gaining in
publie favor, He feels that these groups may be waiting for the
proper moment to appeal to public sympathy, in view of their patience
even in the face of atbacks by the Goverament.

50X1
50X1

50X1

. COMMENT; This confirms| | 50X 1
that the Govermment is worried about opposition groupst 50X1

inereased influence among labor, which together with the Army form

the bases of Perdn's support. Some loss in Percnista support was

reflected in the last two provincial elections and in the subsequent

railway strikes ( Nov 50 to Feb 51), which represented laborts

strongest defiance of the Govermment, Despite the Govermment claims

that it can keep the opposition divided, opposition activity will

probably have an -adverse effect on govermment stability during the

next few months,

"Cor  EL SALVADOR, Govermment Foils Commnist Plot, The Salvadoran
Goverrnment has seized machine guns and ammunition belonging to
Communist elements reputedly plotting a coup dfetat, Leaders of
the Communist labor group CROS {Comité de Reorganizacidn Sindical)

have heen arrested, some 20 conspirators have been crted to
Niecaraguz, and a -state of seize has been declared, 50X1
S50X1

| | COMMENT; It is unlikely that 50X1
the current plot represented an immediate threat to the stability of

the Government., However, in recent mdnths the Communists have had

some success in the field of labor orgenization, and have been

secking to establish a coordinated liberal opposition movement to

the Osorio administration, The current arrests {which are in line

with the Governments determination to suppress the Communists) will

deprive the left-wing opnosition of some of its most active leaders,
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OFFICE OF CURRENT INTELLIGENCE '
DATLY SUMMARY 50X1

l}

10 March 1951

DEPUTY FOREIGN MINISTERS! GONFERENCE

At French See Bargaining Point in Trieste. Alexander Parodi, French repre-
sentative at the current meeving ol the Big Four Foreign Ministers'
deputies, thinks the Ministers might discuss the stationing of US and UK
forces in Trieste and yet refuse to discuss the status of the Free
Territory. He has raised the question informally with Ambassador Jessup
to learn if the US would agree to evacuate Western forces now stationed
there. | | COMENT: This is an expression of 50X1
the French desire o explore every possibility which might lead to a
basis for bargaining on specific issues. Although the troops in question
are merely a token force, their presence has given reassurance to both
Ttaly and Yugoslaviae.

SECTION 2 (EASTERN)

wBt  INDIA, Britain Prepared to Accept Ralph Bunche as UN Representative in
Kashmir. On 3 March, US Embassy London reported that the UK was ap-
parently prepared to accept Ralph Bunche as UN Representative in Kashmir,
provided the Pakistanis did not raise violent objections. On 7 March, Sir 50X1
Zafrulla Khan, Pakistani UN Delegate, said that, though he did not reject
Bunche, Pakistan definitely preferred an American noted for his drive and
cormanding personality rather than for his ability at negotiation.
COMENT: When it 50X1
became clear early in Februaly that Adniral Nimitz would not be available
for this position, the US had suggested that Bunche be approached. The
UK objected becanse of its belief that Bunche's association with the
Isracl=-Arab settlement would probably make him unacceptable to the Moslem
Pakistanis on the grounds that he had been mro-Jewish. The UK has pre-
sumably been unable to discover a suitable substitute, however, and is now
prepared to see Bunche approached. Since Sir Zafrullah has raised no major
objections to Bunche, it would seem that'he is the most likely candidate
for the poste
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SECTION 3 (WESTERN)

FRANCE-GERMANY. Coke Dispute Threatens Schuman Plan and Relaxation of
PLI.  Thers 15 no hops Eﬁa%l the French Cabinet will approve 1ifting the
celling on German steel production or will agree to the Schuman Plan un-
less an equitable allocation of CGerman coke supplies is guaranteed until
the Schumen Plan High Authority begins to function. French Forelign
Minister Robert Schuman and Jean Monnet, author of the coal-steel pool
plan, are seriously disturbed by current German attempts to withdraw
Western Germany's acceptance of the French provosal to work out interim
arrangerents on coke. \ CQMMENT: German
success in avoiding an agreement on coke alloiments strengthens French
determination to require definite German commitments on coke supplies
before ceiling restrictions om German steel are lifted.
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